URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta
Development Authority, d/b/a Invest Atlanta)

Basic Financial Statements
June 30, 2015

(With Independent Auditor’s Report Thereon)



URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of the Atlanta Development Authority, d/b/a Invest Atlanta)

June 30, 2015
Table of Contents

Independent Auditor’s Report

Management’s Discussion and Analysis (unaudited)

Basic Financial Statements:
Government-wide Financial Statements:
Statement of Net Position
Statement of Activities
Fund Financial Statements:
Statement of Net Position — Proprietary Funds
Statement of Revenues, Expenses, and Changes in Fund Net Position - Proprietary Funds
Statement of Cash Flows - Proprietary Funds
Component Unit Financial Statements:
Combining Statement of Net Position — Component Units
Combining Statement of Activities — Component Units
Notes to Financial Statements

Page
1 and 2

10
11
12

13
14
15-25



AULDIN
& | ENKINS

INDEPENDENT AUDITOR’S REPORT

The Board of Directors of the
Urban Residential Finance Authority
Atlanta, Georgia

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities, the aggregate
discretely presented component units, and each major fund of the Urban Residential Finance Authority (the
“Authority”), a component unit of The Atlanta Development Authority, d/b/a Invest Atlanta (“Invest Atlanta”), as of
and for the year ended June 30, 2015, and the related notes to the financial statements, which collectively comprise
the Authority’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the business-type activities, the aggregate discretely presented component units, and each major
fund of the Urban Residential Finance Authority as of June 30, 2015, and the respective changes in financial position
and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis on pages 3 through 7 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 11,
2015 on our consideration of the Authority’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Authority’s internal control over financial reporting and compliance.

Mo & &,&M W

Atlanta, Georgia
December 11, 2015



URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Management’s Discussion and Analysis (Unaudited)
June 30, 2015

This section of the Urban Residential Finance Authority (“URFA” or the “Authority”’) annual financial report
presents our discussion and analysis of URFA’s financial performance during the fiscal year ended June 30,
2015. Please read it in conjunction with the financial statements and accompanying notes.

Fiscal Year 2015 Selected Financial Highlights

Total assets of the Authority, including component units, decreased approximately $2.8 million during the
fiscal year ended June 30, 2015. This decrease is primarily due to a decrease of approximately $1.3 million
in amounts due from the Atlanta Housing Opportunity, Inc. as a result of scheduled debt service payments
being made by the City of Atlanta on behalf of the Atlanta Housing Opportunity, Inc.

Total liabilities of the Authority, including component units, decreased approximately $2.3 million for the
fiscal year ended June 30, 2015. The decrease is primarily the result of approximately $1.3 million in
scheduled bond payments.

The Authority’s assets related to business-type activities, excluding component units, exceeded its liabilities
at the close of the fiscal year ended June 30, 2015 by approximately $6.4 million (net position). Of this
amount, approximately $2.2 million represents an unrestricted net position which may be used to meet the
Authority’s ongoing obligations to citizens and creditors.

The Authority’s total net position related to business-type activities, excluding component units, decreased
by approximately $415 thousand during the fiscal year ended June 30, 2015.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Authority’s financial statements.
The Authority’s basic financial statements consist of four components: management’s discussion and
analysis (this section), government-wide financial statements, fund financial statements, and notes to the
financial statements.

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of the Authority’s finances, including information related to its component
units.

The statement of net position presents information on all of the Authority’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position may
serve as a useful indicator of whether the financial position of the Authority is improving or deteriorating.

The statement of activities presents information showing how the Authority’s net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported
in this statement for some items that will only result in cash flows in future fiscal periods.



URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Management’s Discussion and Analysis (Unaudited)
June 30, 2015

The government-wide financial statements include not only the Authority itself (known as the primary
government), but also legally separate entities for which the Authority is financially accountable: Lakewood
Hills, Inc.; Crogman School Development, LLC; Crogman School, Inc.; GP URFA Sexton, Inc.; Sylvan
Hills Development, LLC.; and Toby Sexton Development, LLC (collectively known as component units).
Financial information for these component units is reported separately from the financial information
presented for the primary government itself.

The government-wide financial statements can be found on pages 8 and 9 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The accompanying statements
include two funds, one for the administrative fund and another for all other accounts of the Authority. These
funds are used to report the same functions presented as business-type activities in the government-wide
financial statements, but show the activity in greater detail, presenting the activity of each of the funds and
also presenting cash flow information. The basic proprietary fund financial statements can be found on
pages 10-12 of this report.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found on pages 15-25 of this report.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of an entity’s financial position. In the
case of the Authority, assets exceeded liabilities by approximately $6.4 million at the end of fiscal year 2015.
A summary of the net position is presented on the following page.



URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)
Management’s Discussion and Analysis (Unaudited)
June 30, 2015

Summary of the Authority’s Net Position
June 30, 2015 and June 30, 2014
Business-type Activities

2015 2014
Assets:
Current assets $ 8,022,258 $ 7,888,293
Other non-current assets 25,496,495 27,201,114
Total assets 33,518,753 35,089,407
Liabilities:
Current liabilities 2,224,159 1,965,189
Long-term liabilities 24,855,000 26,270,000
Total liabilities 27,079,159 28,235,189
Net position:
Restricted 4,236,534 4,299,300
Unrestricted 2,203,060 2,554,918
Total net position $ 6,439,594 $ 6,854,218

The Authority’s total assets equal approximately $33.5 million as of the fiscal year ended June 30, 2015.
Total assets decreased approximately $1.6 million. This decrease is primarily due to a decrease of
approximately $1.3 million in amounts due from the Atlanta Housing Opportunity, Inc. as a result of
scheduled debt service payments being made by the City of Atlanta on behalf of the Atlanta Housing
Opportunity, Inc. Total liabilities decreased approximately $1.2 million that is primarily the result of the
scheduled bond payments.

The largest portion of the Authority’s net position, amounting to approximately $4.2 million, represents
resources that are subject to external restrictions on how they may be used.

The Authority’s net position decreased by approximately $415 thousand during the fiscal year ended June
30, 2015. A summary of that change is presented on the following page compared to the change in the prior
fiscal year.



URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Management’s Discussion and Analysis (Unaudited)
June 30, 2015

Summary of Changes in the Authority’s Net Position
Fiscal Years Ended June 30, 2015 and June 30, 2014

2015 2014
Revenues:
Program revenues:
Charges for services $ 3,410,509 $ 2,929,936
Operating grants and contributions 1,518,307 3,718,911
General revenues:
Payments from Invest Atlanta - 1,322,712
Total revenues 4,928,816 7,971,559
Expenses:
Economic development 5,343,440 7,920,546
Total expenses 5,343,440 7,920,546
Increase (decrease) in net position (414,624) 51,013
Net position, beginning of fiscal year 6,854,218 6,803,205
Net position, end of fiscal year $ 6,439,594 $ 6,854,218

Charges for services accounted for 69% of the revenues of the Authority. This revenue includes program
income, servicing, administration, and loan fees related primarily to loan programs administered by the
Authority. Operating grants and contributions makes up 31% of the revenues. This revenue consists of
grants for loan programs and funding from the City of Atlanta for debt service related to the 2007 Housing
Opportunity Bonds.

The Authority’s total revenue decreased approximately $3.0 million for the fiscal year ended June 30, 2015.
This decrease is the result of a one-time payment from Invest Atlanta in the prior year related to fees from a
bond transaction and the conclusion of a loan program in fiscal year 2014.

The Authority’s total operating expenses are approximately $5.3 million related to its overall mission of
providing assistance for single-family and multi-family residential housing. Total operating expenses
decreased approximately $2.6 million from the prior fiscal year. This decrease is largely the result of a one-
time write off that properly reported the market value of an asset held by URFA.

Analysis of the Authority’s Funds

As previously discussed, the Authority’s funds report the activities of the administrative fund and restricted
program funds with an overall decrease in net position of approximately $415 thousand.



URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Management’s Discussion and Analysis (Unaudited)
June 30, 2015

Debt Administration

At the end of the fiscal year, the Authority had total bond debt outstanding of approximately $26.3 million.
The Authority’s debt decreased approximately $1.3 million during the current fiscal year. This decrease was
due to a principal payment of $1,345,000 on the Series 2007 Housing Opportunity bonds. Activity for long
term obligations of the Authority for the fiscal year ended June 30, 2015 which are reported in the Statement
of Net Position is summarized as follows:

June 30, June 30,
2014 Additions Reductions 2015
Primary government:
Bonds payable, 2007A Series Housing
Opportunity Program $27,615,000 $ - $ (1,345,000) $ 26,270,000
Total primary government $ 27,615,000 $ - $ (1,345,000) $ 26,270,000

More detail regarding the long-term liabilities of the Authority are presented in Note 6 to the financial
statements.

Requests for Information

This financial report is designed to provide a general overview of the Authority’s finances. Questions
concerning any of the information provided in this report, or requests for additional information, should be
addressed to the Chief Financial Officer, 133 Peachtree Street, NE, Suite 2900, Atlanta, GA 30303.



URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA

(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Statement of Net Position
June 30, 2015

Business-type Component
Activities Units
Assets
Current assets:
Cash and cash equivalents $ 4,512,585 $ 11,010
Restricted cash and cash equivalents 1,339,495 -
Prepaid items 5,861 150
Other receivables 384,338 21,507
Due from Atlanta Housing Opportunity, Inc. - current portion 1,539,079 -
Due from the City of Atlanta 240,900 -
Total current assets 8,022,258 32,667
Noncurrent assets:
Capital assets, net of depreciation - 629,415
Prepaid items, noncurrent 38,551 -
Loans receivable 808,487 -
Due from component units 285,460 -
Other receivables 50 2,372,307
Investment in development projects - 580,106
Due from Atlanta Housing Opportunity, Inc. - noncurrent 24,363,947 -
Total noncurrent assets 25,496,495 3,581,828
Total assets 33,518,753 3,614,495
Liabilities
Current liabilities:
Accounts payable 379,610 5,510
Bonds payable, current portion 1,415,000 -
Accrued interest payable 124,079 -
Unearned revenue 200,886 -
Due to Invest Atlanta 70,327 -
Due to Atlanta Housing Opportunity, Inc. 29,309 -
Funds held in escrow 4,948 -
Total current liabilities 2,224,159 5,510
Noncurrent liabilities:
Due to primary government (URFA) - 4,841,766
Due to others - 2,042,098
Loan payable to Invest Atlanta - 948,563
Bonds payable 24,855,000 -
Total noncurrent liabilities 24,855,000 7,832,427
Total liabilities 27,079,159 7,837,937
Net Position (deficits)
Net investment in capital assets - (319,148)
Restricted for grant programs 4,236,534 -
Unrestricted 2,203,060 (3,904,294)
Total net position (deficits) $ 6,439,594 $ (4,223,442)

See the accompanying notes to the financial statements.
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URBAN RESIDENTIAL FINANCE AUTHORITY

OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)
Statement of Net Position

Proprietary Funds
June 30, 2015

Assets
Current assets:
Cash and cash equivalents
Restricted cash and cash equivalents
Prepaid items, current
Other receivables
Due from Atlanta Housing Opportunity, Inc. - current
Due from the City of Atlanta
Due from other funds

Total current assets
Noncurrent assets:
Prepaid items, noncurrent
Loans receivable
Due from component units
Other receivables
Due from Atlanta Housing Opportunity, Inc.

Total noncurrent assets
Total assets
Liabilities
Current liabilities:
Accounts payable

Bonds payable, current portion

Accrued interest payable
Unearned revenue

Due to other funds
Due to Invest Atlanta

Due to Atlanta Housing Opportunity, Inc.
Funds held in escrow

Total current liabilities
Noncurrent liabilities:
Bonds payable
Total noncurrent liabilities
Total liabilities

Net Position

Restricted for grant programs
Unrestricted

Total net position

See the accompanying notes to the financial statements.

Business-type
Activities -
Enterprise Funds

Grants and
Administrative Restricted

Fund Program Fund Total
$ 1,911,927 $ 2,600,658 $ 4,512,585
1,339,495 - 1,339,495
5,861 - 5,861
371,587 12,751 384,338
1,539,079 - 1,539,079
- 240,900 240,900
366,575 100,000 466,575
5,534,524 2,954,309 8,488,833
38,551 - 38,551
210,079 598,408 808,487
285,460 - 285,460
50 - 50
24,363,947 - 24,363,947
24,898,087 598,408 25,496,495
30,432,611 3,652,717 33,985,328
95,455 284,155 379,610
1,415,000 - 1,415,000
124,079 - 124,079
200,886 - 200,886
100,000 366,575 466,575
70,327 - 70,327
29,309 - 29,309
- 4,948 4,948
2,035,056 655,678 2,690,734
24,855,000 - 24,855,000
24,855,000 - 24,855,000
26,890,056 655,678 27,545,734
1,339,495 2,897,039 4,236,534
2,203,060 - 2,203,060
$ 3,642,555 $ 2,897,039 $ 6,439,594

10



URBAN RESIDENTIAL FINANCE AUTHORITY

OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)
Statement of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Funds
Fiscal Year Ended June 30, 2015

Business-type
Activities -
Enterprise Funds

Grants and
Administrative Restricted
Fund Program Fund Total

Operating revenues:
Investment income $ - 8 67590 $ 67,590
Service, administration, and loan fees 1,840,278 1,461,850 3,302,128
Developer fees 25,141 - 25,141
Subsidy income for debt service payments - City of Atlanta 1,518,307 - 1,518,307
Other revenue 12,019 3,631 15,650
Total operating revenues 3,395,745 1,533,071 4,928,816

Operating expenses:
Interest on bonds, notes, and loans 1,518,307 - 1,518,307
Economic development - 1,443,657 1,443,657
Amortization 6,654 - 6,654
General and administrative 2,322,642 52,180 2,374,822
Total operating expenses 3,847,603 1,495,837 5,343,440
Operating income (loss) (451,858) 37,234 (414,624)
Change in net position (451,858) 37,234 (414,624)
Net position at beginning of year 3,994,413 2,859,805 6,854,218
Net position at end of year $ 3542555 $ 2,897,039 $ 6,439,594

See the accompanying notes to the financial statements.
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URBAN RESIDENTIAL FINANCE AUTHORITY

OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Statement of Cash Flows

Proprietary Funds

Fiscal Year Ended June 30, 2015

Business-type Activities -

Enterprise Fund

Administrative

Grants and
Restricted

Fund Program Fund Total
Cash flows from operating activities:
Receipts from customers and other governments $ 1585721 $ 1,286,781 $ 2,872,502
Receipts of interest on loans - 67,590 67,590
Receipts of developer fees from component units 25,141 - 25,141
Payments (to) from other funds 96,530 (96,530) -
Payments to suppliers (1,138,818) (52,180) (1,190,998)
Payments to employees (1,190,320) - (1,190,320)
Payments for programs - (1,161,917) (1,161,917)
Other 99,636 (50) 99,586
Net cash provided by (used in)
operating activities (522,110) 43,694 (478,416)
Cash flows from noncapital financing activities:
Receipts from City of Atlanta to cover debt service on
revenue bonds issued on behalf of the City of Atlanta for AHOI 2,844,036 - 2,844,036
Repayment of bond principal (1,345,000) - (1,345,000)
Payments for interest (1,524,178) - (1,524,178)
Repayment of advances due from Invest Atlanta 186,318 - 186,318
Net cash provided by (used in) noncapital
financing activities 161,176 - 161,176
Net increase (decrease) in cash
and cash equivalents (360,934) 43,694 (317,240)
Cash and cash equivalents at beginning of year 3,612,356 2,556,964 6,169,320
Cash and cash equivalents at end of year $ 3,251,422 $ 2,600,658 $ 5,852,080
Reconciliation to Statement of Net Position:
Cash and cash equivalents $ 1,911,927 $ 2,600,658 $ 4,512,585
Restricted cash and cash equivalents 1,339,495 - 1,339,495
$ 3251422 § 2,600,658 $ 5,852,080
Reconciliation of operating income (loss) to net cash
provided by (used in) operating activities:
Operating income (loss) $ (451,858) $ 37,234 $ (414,624)
Adjustment to reconcile operating income (loss) to
net cash provided by (used in) operating activities:
Amortization expense 6,654 - 6,654
Interest receipts reported in operating loss (1,518,307) - (1,518,307)
Interest payments reported in operating loss 1,518,307 - 1,518,307
(Increase) decrease in:
Other receivables (140,542) (246,827) (387,369)
Loans receivable (25,079) 71,758 46,679
Due from other funds (3,470) 3,470 -
Due from component units 75,903 - 75,903
Increase (decrease) in:
Accounts payable and accrued expenses (57,320) 281,740 224,420
Due to other funds 100,000 (100,000) -
Due to Invest Atlanta 70,327 - 70,327
Due to Atlanta Housing Opportunity, Inc. 29,309 - 29,309
Funds held in escrow - (3,681) (3,681)
Unearned revenue (126,034) - (126,034)
Net cash provided by (used in)
operating activities $ (522,110) $ 43,694 $ (478,416)

See the accompanying notes to the financial statements

12



€T

"SJUSLURYL)S [RIDURUIY BY) 0] sa10u BulAuedwodoe ayy 89S

(zvv'sze'y) $ 00T $ (1) $ (T00'T) $ - $ - $  (99g'cze'y) ¢ (110143p) uomisod 18u |ejoL
(v62'706'€) 00T (s.1) (Too'T) - - (812'€06'€) pajoLIsalun
(8r1'6T€) - - - - - (8YT'6TE) $)9SSE [erded Ul JUsWISaAUL 18N
(ud132Q) uonisod 18N
1€6'2€8'L 125'902'T 989'G9T'T - - - 0£.'99%'S san|igel| eloL
12v'Tes'L 125'902'T 989'G9T'T - - - 022'09%'S 811|101 JUSLINJUOU [e10 L
€95'8776 - - - - - £95'876 BIUR[IY 1S3AU] 0] 3jqeled ueoT]
860202 125'902'T £2€'708 - - - TS siayio 01 ang
99/'T¥8'y - €9€'T9€ - - - £07'087'y (w44n) wawuianof Arewnd 0y sng
:Salll|1gel] JULINJUON
015'S . . . - - 01G'S sal|igel| us.ing [e10 1L
0T4'S - - - - - 0TG'S a|qeAed sjunodoy
‘saM|Iqel] JUsLIND
sanijicer]
G67'7T19'E 129'902'T TTS'S9T'T (to0'T) - - Y9E'ere'T S19sse |e10L.
828'T8S'E 129'902'T TTS'SOT'T (Too'T) - - 169'0T2'T $19SSE JUaLINJUOU [e10 L
90T'08S - (s.1) (To0'1) - - 282'185 s109[04d jusludolanap ul JuBWISBAUY
GT¥'629 - - - - - GT'629 uoneloaidap Jo 18U ‘sjasse [elde)
L0€'2LE'C 129'902'T 989'G9T'T - - - - 30UBMO|[e JO 18U ‘sa|qeAIsOal Saa) Jadojansd
:S]aSSe JUalINJdUON
199'ze - - - - - 199'2¢ S]9SSe JUa.LINJ [e10 1
10S'12 - - - - - 10S'TZ $3]qeAI908Y JBUIO
0ST R - - - - 0ST swiall predaid
0TO0'TT $ - $ - $ - $ - $ - $ 0TO'TT $ S)us[eAINbs ysed pue ysed
:S]asse Jualnd
NENYV
suun R RINELEE R RINELE "0u| ‘U0IX8S ou| SRR "oul 's|iH
usuodwo) uolxes AgoL S|I1H uenJAs V44N d9 ‘looyas |o0yos poomaxe]
|eloL uewboua)d uewbol)d

GTOZ ‘0¢ aunr
suun wsuodwo)

uoIISod 18N J0 1usWalelS Buluiqwo)d

(eauepy 3sanu] e/g/p ‘Auaoyiny juswdolanag eiuepy ayL Jo HuN 3usuodwo) V)

V194039 'VLINVILY 40 ALID IHL 4O
ALIHOHLNY 3IONVNIL TTVILNIAISId NvVadN



14

"S)UBLUBIEIS [BIdURULY BU) 0} S810u BulAuedwodoe ay) 89S

(evv'ecey) s o0T Gm s (oom - $ - (99e'zze'y) $ sk Jo Buipu — (11013p) uonisod 18N
(T70'%9T'Y) 00T (eLm) (856) (zst's) (000°'T) (895'9ST'Y) Teak jo BuluuiBag — (oyap) uomisod 18N
(Tov'69) - @) (ev) 2ah's 000'T (808'59) uomisod 18u U1 sebueyd
- - - - - - - sanuanal [esaush [el0L
- $ - - $ - $ - $ - - $ Auadoud Jo

Asuow JO 3sn 3y} WoJj SanusAay

:S9NuUadAal |elauRD)
(tor'ss) ¢ - (6] $  (ev) $ es¥'s $ 0007 (808's9) ¢  9/6'zL $ L1ETET $ SeMIANe J1un Juauodwiod [ejoL
- - - - - - - - - 27171 ‘uswdojanaqg uoixas Aqo 1l
(@ - (4] - - - - - Z 2771 Wiswidojanaq S|jIH UeAJAS
(ev) - - (ev) - - - - 4 "0U[ ‘UOIX8S V4HN d9
51'S - - - 51'S - - 51'S - U] ‘|ooyas uewbold
000'T - - - - 000'T - 000'T - 2711 ‘uswdojsnsq [00yds uewbol)
(808's9) $ - - $ - $ - $ - (808'59) ¢ ¥25'99 $ zee'zer $ QU] 'S||1H poomaseT]
syun chcanoO
:sweifold /suonound
suun 211 211 JU] ‘U0IXaS ou| 211 oul ‘s|IiH S92INIRS sasuadx3y
jusuodwo)d “lanag “lanag V44N d9 ‘looyds “lanag poomae] Joy sabaeyd
lelol uoIXas SIIH uewbouad Joo0ydos
Aqol ueAlAs uewfboad

uo1Isod 19N Ul sabuey)d pue anuansy (asuadx3) 18N

Sanuanay weafoad

GTOZ ‘0€ sun( pspu3 JesA [edsl

suun weuodwo)d

SBIIAINOY JO 1UBWLILIS Buluiquio)

(euey 1saAu] e/q/p ‘Aydoyiny wuswdolansQ eluepy ay L 40 Hun uauodwo) V)

V194039 VINVILY 40 ALID 3HL 40
ALIHOHLNY dONVNIL TVILNIAISId NvVadN



THE URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Notes to Financial Statements
June 30, 2015

(1) Summary of Significant Accounting Policies
(a) The Financial Reporting Entity

The Urban Residential Finance Authority of the City of Atlanta, Georgia (“URFA” or “the
Authority”) was created in 1979 to assist in providing financing for the construction or
rehabilitation of single-family and multi-family residential housing, and to provide funds to be
used as down payment assistance for families within certain income limitations within the City
of Atlanta.

In 1997, the City created a new umbrella economic development agency, the Atlanta
Development Authority, d/b/a Invest Atlanta (“Invest Atlanta”), which combined several
previously existing economic development entities, including the Authority. The Authority is
considered to be a blended component unit of Invest Atlanta, and its financial statements are
included in Invest Atlanta’s financial statements.

The component unit column in the government-wide financial statements also includes
Lakewood Hills, Inc.; Crogman School Development, LLC; Crogman School, Inc.; GP URFA
Sexton, Inc.; Sylvan Hills Development, LLC; and Toby Sexton Development, LLC, which
are discretely presented component units of URFA. They are reported in a separate column to
emphasize they are legally separate from the Authority.

Each of these component units is accounted for as proprietary fund types.

Lakewood Hills, Inc. (LHI) is wholly owned by URFA and was created to develop
single-family and multi-family homes in the City of Atlanta. The Board of Directors of
LHI is appointed by the Board of Directors of URFA, who can also impose their will on
LHI by removal of board members at any time. Lakewood Hills, Inc. has a December
31 year-end and its balances are shown as of its year ending date.

Crogman School Development, LLC (CSD) is wholly owned by URFA and was
organized to improve and develop property for use as affordable multi-family residential
housing. As the sole member of the limited liability company, URFA controls the
activity of CSD. Crogman School Development, LLC has a December 31 year-end and
its balances are shown as of its year ending date. During the fiscal year ended June 30,
2015, the property underlying the Crogman development was sold. As a result, CSD
was dissolved.

Crogman School, Inc. (CSI) is wholly owned by URFA and is the general partner in
Crogman, LP, which consists of an affordable multi-family residential housing facility.
The Board of Directors of CSI is appointed by the Board of Directors of URFA, who can
also impose their will on CSI by removal of board members at any time. Crogman
School, Inc. has a December 31 year-end and its balances are shown as of its year ending
date. During the fiscal year ended June 30, 2015, the property underlying the Crogman
development was sold. As a result, CSI was dissolved.
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URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Notes to Financial Statements
June 30, 2015

Summary of Significant Accounting Policies (Continued)

(@)

(b)

The Financial Reporting Entity (Continued)

GP URFA Sexton, Inc. (GP URFA Sexton) is wholly owned by URFA and is the
general partner and owner of .01% of URFA-Sexton, LP, which consists of an affordable
multi-family residential housing facility. The Board of Directors of GP URFA Sexton is
appointed by the Board of Directors of URFA, who can also impose their will on GP
URFA Sexton by removal of board members at any time. GP URFA Sexton, Inc. has a
December 31 year-end and its balances are shown as of its year ending date.

Sylvan Hills Development, LLC. (Sylvan Hills) is wholly owned by URFA and is the
general partner and owner of .01% of Columbia at Sylvan Hills, LP, which consists of an
affordable multi-family residential housing facility. The Board of Directors of Sylvan
Hills is appointed by the Board of Directors of URFA, who can also impose their will on
Sylvan Hills by removal of board members at any time. Sylvan Hills Development,
LLC has a December 31 year-end and its balances are shown as of its year ending date.

Toby Sexton Development, LLC. (Toby Sexton) is a joint venture in which URFA has
an interest of 79%. Toby Sexton was organized to improve and develop property for use
as affordable multi-family residential housing. As the majority owner of the limited
liability company, URFA controls the activity of Toby Sexton. Toby Sexton
Development, LLC has a December 31 year-end and its balances are shown as of its year
ending date.

Separate financial statements or financial information on these component units may be
obtained from the Chief Financial Officer, Invest Atlanta at 133 Peachtree Street, NE, Suite
2900, Atlanta, GA 30303.

Government-wide and Fund Financial Statements

The Authority presents government-wide financial statements which are prepared using the
accrual basis of accounting and the economic resources measurement focus. Government-
wide financial statements (i.e. the statement of net position and the statement of activities) do
not provide information by fund. Net position in the statement of net position is distinguished
between amounts that are invested in capital assets, restricted for use by third parties or outside
requirements, and unrestricted amounts.
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URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Notes to Financial Statements
June 30, 2015

(1) Summary of Significant Accounting Policies (Continued)

(b) Government-wide and Fund Financial Statements (Continued)

The statement of activities demonstrates the degree to which direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers who purchase, use, or benefit from the services provided by a given function or
segment and include interest income on loans provided for economic development and 2)
grants and contributions that are restricted to meeting the operational or capital requirements of
a particular function or segment. Unrestricted interest income on investments and other items
not properly included among program revenues are reported as general revenues.

In addition to the government-wide financial statements, the Authority has prepared separate
financial statements for proprietary funds. These fund financial statements use the accrual
basis of accounting and the economic resources measurement focus.

(c) Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Interest income and service,
administration, and loan fees are recognized as revenue when earned regardless of when the
cash is received. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met. Expenses are recorded when a liability
is incurred.

The Authority reports the following major enterprise funds:

Administrative Fund — The Administrative Fund is used to record the receipt of income not
directly pledged to the repayment of specific bonds or grant programs and the payment of
expenses related to the Authority’s administrative functions.

Grants and Restricted Program Fund — This fund is used to account for all activity of the
Authority that is restricted for grant activities.

As a general rule, the effect of interfund activity has been eliminated from the government-
wide financial statements.
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URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA

(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Notes to Financial Statements
June 30, 2015

(1) Summary of Significant Accounting Policies (Continued)

(0

(d)

(e

Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services in connection with
the proprietary fund’s principal ongoing operations. The principal operating revenues of each
of the Authority’s enterprise funds are interest income on loans outstanding; service,
administration, and loan fees; and other activity surrounding the development of property.
Operating expenses for the enterprise funds include direct general and administrative expenses
of administering the economic development programs. All revenues and expenses not meeting
this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Authority’s
policy to use restricted resources first, then unrestricted resources as they are needed.

Cash, Cash Equivalents, and Investments

For the purposes of the statement of cash flows, the Authority considers all short-term
investment securities with original maturities of three months or less, local government
investment pools, repurchase agreements, money market accounts, and investment agreements
under which funds can be withdrawn at any time without penalty to be cash equivalents.
Certain resources set aside for specific purposes are classified as restricted assets on the
statement of net position because their use is limited by the purpose of certain agreements with
other parties.

Investments are carried at fair value based on quoted market prices.

Loans Receivable

Loans receivable are stated at their unpaid principal balance less loan discounts. The discounts
are amortized using a method approximating a level yield over the estimated average life of the
loans.

Investment in Development Projects

Investments in development projects represent the Authority’s acquisition and improvement of
properties in anticipation of either private or public development of the property. Investments
and improvements are recorded at cost.
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URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Notes to Financial Statements
June 30, 2015

Summary of Significant Accounting Policies (Continued)

(2

(h)

(@)

Capital Assets
Capital assets are stated at cost. At June 30, 2015, the Authority had no capital assets.

For the Authority’s component unit, Lakewood Hills, Inc., capital assets consists of real
property representing 11 condominium units in Phase VI-A and are recorded at cost.
Depreciation of the rental property (buildings) is computed primarily using the straight-line
method over a 40 year estimated useful life.

Unearned Revenue

The Authority has received certain money from administrative fees on Housing Opportunity
Fund operations, representing an exchange transaction, in which revenue will be recognized
when earned. Therefore, the Authority has reported these items as unearned revenue under the
accrual basis of accounting on the statement of net position.

Use of Estimates

Management of the Authority has made a number of estimates and assumptions relating to the
reporting of assets and liabilities, the disclosure of contingent assets and liabilities and the
reported amounts of revenues and expenses to prepare the financial statements in conformity
with accounting principles generally accepted in the United States of America. Actual results
could differ from these estimates.

Deposits and Investments

(@)

Credit Risk

The Authority is authorized to invest in obligations or investments as determined by the Board
of Directors of the Authority, subject to any agreement with bondholders and with applicable
law. As of June 30, 2015, the Authority did not have any investments other than deposits with
financial institutions.
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URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Notes to Financial Statements
June 30, 2015

(2) Deposits and Investments (Continued)

(b) Custodial Credit Risk-Deposits

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover deposits or will not be able to
recover collateral securities that are in the possession of an outside party. State statutes require
all deposits and investments (other than federal or state government instruments) to be
collateralized by depository insurance, obligations of the U.S. government, or bonds of public
authorities, counties, or municipalities. As of June 30, 2015, the Authority had no bank
balances that were exposed to custodial credit risk.

(3) Investment in Development Projects

Investment in development projects of the discretely presented component units consisted of the
following at June 30, 2015:

2015
Component units:
Lakewood Hills, Inc. $ 581,282
GP URFA Secton, Inc. (1,001)
Sylvan Hills Development, LLC (175)
Total $ 580,106

The condominiums in the Lakewood Hills development are being held for resale.

“) Capital Assets

Capital assets activity for the fiscal year ended June 30, 2015 consists of the following:

Component Unit - Lakewood Hills, June 30, June 30,
Inc. 2014 Additions Deletions 2015
Capital assets, being depreciated:
Building and improvements $ 745,971 $ - 3 - S 745,971
745,971 - - 745,971
Less accumulated depreciation (97,907) (18,649) - (116,556)
Net capital assets, being
depreciated _$ 648,064 _$ (18.649) _$ - 3 629.415

20



(©))

(6

URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Notes to Financial Statements
June 30, 2015

Receivables

As of June 30, 2015, the Administrative Fund had $512,587 gross other receivables less $141,000 in
allowances for uncollectible receivables which net to an ending balance of $371,587. In addition, the
Administrative Fund reported $6,714,858 in gross loans receivable and allowances for uncollectible
receivables of $6,504,779 for a net loan receivable balance of $210,079 at fiscal year-end. These
loans receivable include loans from Lakewood Hills, Inc. of $4,480,402; loans due from URFA-
Sexton, LP of $2,156,659; and other loans due of $77,797.

As of June 30, 2015, the Grants and Restricted Program Fund had $17,567,689 in gross loans
outstanding less $16,969,281 in allowances for uncollectible loans and loans which are not expected
to require repayment under the various Authority programs, netting to an ending balance of
$598,408.

Long-term Liabilities

Activity for the bonds payable, loans payable, and other long-term liabilities for the fiscal year ended
June 30, 2015 consists of the following:

Amount
June 30, June 30, Due Within
2014 Additions Reductions 2015 One Year
Primary government:
Bonds payable, 2007A Series Housing
Opportunity Program $ 27,615,000 $ - $ (1,345,000) $ 26,270,000 $ 1,415,000
Total primary government $ 27,615,000 $ - $ (1,345,000) $ 26,270,000 $ 1,415,000
Component units:
Construction loan payable $ 1,322,597 $ - $(1,322,597) % - 5
Advance loan from
Invest Atlanta 948,563 - - 948,563
Total component units $ 2,271,160 $ - $(1,322,597) $ 948,563 $

On April 11, 2007, the Authority issued $35,000,000 of Georgia Taxable Revenue Bonds (Housing
Opportunity Program), Series 2007A, for the purpose of loaning the proceeds from the sale of the
bonds to Atlanta Housing Opportunity, Inc. (“AHOI”), a Georgia non-profit corporation. AHOI uses
the bond proceeds to make loans to finance single-family and multi-family housing purchases in the
City of Atlanta. The City of Atlanta has guaranteed that it will make payments sufficient in time and
amount to enable AHOI to pay the principal and interest on the bonds. Interest on the bonds is
payable semiannually on June 1 and December 1 of each fiscal year, with interest rates ranging from
5.068% to 5.802%. The bonds mature on December 1, 2027. At June 30, 2015, the outstanding
principal balance was $26,270,000. Also at June 30, 2015, an amount of $25,903,026 is recorded as
being due from AHOI, with the difference between the bonds and the receivable resulting from other
small amounts receivable as a result of other activities not related to these bonds.
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URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Notes to Financial Statements
June 30, 2015

Long-term Liabilities (Continued)

Construction of the Lakewood Hills development was financed with construction loans. During the
year ended June 30, 2015, the balance of these loans was paid by URFA and the amount paid by
URFA on behalf of Lakewood Hills, Inc. was added to amounts due to URFA. These amounts will
be repaid with net proceeds from the sale of condominium units.

On January 15, 2009, Lakewood Hills, Inc. obtained a loan in the amount of $986,728 from Invest
Atlanta to pay down a construction loan with Sun Trust Bank. The loan bears interest at a variable
rate and matures on January 15, 2019. The loan is to be repaid with net proceeds from the sale of
condominium units, with the entire balance and any unpaid accrued interest due becoming
immediately payable upon the first to occur of the sale of the last unit or the maturity date. As of
fiscal year-end, the loan due to Invest Atlanta was $948,563.

Debt Service Requirements

The annual principal and interest requirements for the Revenue Bonds (Housing Opportunity
Program), Series 2007A are set forth below (dollar amounts in thousands):

Principal Interest Total
Fiscal Year Ending June 30:

2016 1,415 $ 1452 § 2,867
2017 1,490 1,375 2,865
2018 1,575 1,293 2,868
2019 1,665 1,204 2,869
2020 1,760 1,107 2,867
2021 - 2025 10,470 3,636 14,106
2026 - 2028 7,895 934 8,829

Totals $26,270 $11,001 $ 37,271
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URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Notes to Financial Statements
June 30, 2015

Conduit Debt

The Authority issues private activity tax exempt and taxable revenue bonds to private sector entities
for projects located within the city limits of Atlanta. The bonds are secured by the property financed
and are payable solely from payments received on the underlying mortgage loans or promissory
notes. Upon repayment of the bonds, ownership of the acquired facilities transfers to the private
sector entity served by the bond issuance. The Authority is not obligated in any manner for
repayment of the bonds and does not report these as liabilities in the accompanying financial
statements. The aggregate principal amounts outstanding as of June 30, 2015 for conduit debt issued
by the Authority was $310,692,924.

Interfund Balances

All interfund balances were for payments made or received on behalf of each respective fund or
component unit which had not been reimbursed at fiscal year-end. At June 30, 2015, the
Administrative Fund was owed $366,575 from the Grants and Restricted Program Fund for payments
made on behalf of the Grants and Restricted Program Fund which had not been reimbursed at year-
end. This balance is expected to be repaid within one fiscal year. Additionally at June 30, 2015, the
Grants and Restricted Program Fund was owed $100,000 from the Administrative Fund for payments
made on behalf of the Administrative Fund which had not been reimbursed at year-end. This
balance is expected to be repaid within one fiscal year.

As of fiscal year-end, Lakewood Hills, Inc, a component unit of URFA, has a deficit of $4,222,366,
including $4,480,403 owed to URFA, for which URFA has agreed, if deemed necessary, to cover
any major operating shortfalls Lakewood Hills, Inc. may have.
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URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)

Notes to Financial Statements
June 30, 2015

Due to Others and Due to Primary Government (URFA)

Toby Sexton Development, LLC

Pursuant to a developer agreement between URFA-Sexton, LP (“USLP”) and Toby Sexton
Development, LLC (“TSD”) (a discretely presented component unit of URFA), TSD had been
retained by USLP to perform certain services with respect to property owned by USLP, including
construction and rehabilitation of the property and other related cost. As consideration for the
services provided by TSD, USLP, pursuant to a developer agreement made between the two entities,
will pay a fee of up to $2,415,847 and of this fee, $445,521 has been paid to date by USLP to TSD.
The agreement provides for interest on the unpaid balance at the long-term annual federal rate at the
placed in service date which was 4.68%. Effective January 1, 2015, the USLP debt was restructured
and the partnership agreement was amended. As part of the amendment, the developer fee
receivable, and ultimately payable to URFA, of $768,028 was forgiven. The remaining development
fee receivable was maintained and, at June 30, 2015, a developer fee of $1,202,298 and accrued
interest of $4,323 remained due from USLP.

The remaining developer fees receivable for TSD are payable to Needle Development, Inc., (“NDI”).
At June 30, 2015, TSD owed NDI $1,206,521, which includes accrued interest receivable by TSD.

As a result of the restructuring the previous guarantees of USLP balance, by URFA, have been
eliminiated.

Crogman School Development, LL.C

Pursuant to a development agreement between Crogman, LP (“CLP”) and Crogman School
Development, LLC (“CSDL”) (a discretely presented component unit of URFA), CLP agreed to
provide a developer fee in the amount of $1,315,432 to CSDL for services provided by CSDL during
development and construction of the project. On March 24, 2014, the CSDL project assets were sold
to a third party. As a result, the amounts due to URFA and the debt of CLP were paid or forgiven.

Sylvan Hills Development, LL.C

Pursuant to a development agreement between Columbia at Sylvan Hills, LP (“CSH”) and Sylvan
Hills Development, LLC (“SHD”) (a discretely presented component unit of URFA), CSH agreed to
provide a development and overhead fee in the amount of $2,715,820 to SHD for services provided
by SHD during development and construction of the project. As of June 30, 2015, the balance
remaining on this agreement is $1,165,686. In turn, this amount is owed by SHD to URFA and other
entities for $361,363 and $804,323, respectively and pursuant to a joint venture agreement, which
defines the applicable percentages, between SHD and the other entities.
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URBAN RESIDENTIAL FINANCE AUTHORITY
OF THE CITY OF ATLANTA, GEORGIA
(A Component Unit of The Atlanta Development Authority, d/b/a Invest Atlanta)
Notes to Financial Statements
June 30, 2015

Contingencies

The Authority participates in a number of federal financial assistance programs in the current and
prior fiscal years. These programs are subject to independent financial and compliance audits by
grantor agencies. The amount, if any, of expenditures which may be disallowed by the granting
agencies cannot be determined at this time, although the Authority expects such amounts, if any, to
be immaterial.

The Authority is subject to various legal proceedings and claims which arise in the ordinary course
of its business. In the opinion of management, based on the advice of legal counsel, the amount of
ultimate liability, with respect to these actions, will not materially affect the financial position or
results of operations of the Authority.

Pension Plan

The Authority offers two different qualified tax deferred defined contribution retirement plans to its
employees, both of which are administered by the International City/County Management
Association Retirement Corp (“ICMA-RC”). The first plan operates under section 457(b) of the
Internal Revenue Code, and allows employees to contribute a certain percentage of their pay each
year (up to the federal maximum limits). The Authority does not match contributions to the section
457(b) defined contribution plan.

Because URFA does not participate in the federal social security system, it is required by law to
establish a “public employee retirement system” (“PERS”) to take the place of its otherwise
mandatory contributions to the federal social security system. Establishing a PERS requires by law
that URFA contribute to a qualified retirement plan a minimum of 7.25% of base pay for all eligible
employees. URFA has met this requirement by participating in a second retirement plan which
operates under section 401(a) of the Internal Revenue Code and is wholly funded by employer
contributions which are made based on a percentage of eligible compensation for all full time
employees of the Authority who are over 21 years of age. URFA has elected to contribute more to
the Plan than the required legal minimum. For the fiscal year ended June 30, 2015, URFA
contributions to the 401(a) defined contribution plan totaled $132,882. Employees cannot contribute
directly to the 401(a) defined contribution plan.

Together the 457(b) plan and 401(a) plan are referred to as the Plans. Investments in both Plans are
self-directed by the employee and each employee vests in both Plans immediately upon hire. The
benefit provisions, including the amount of the employer contribution that is in excess of the legal
minimum, and contribution requirements may be amended at any time by the President or the Board
of Directors of the Authority.
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